

Approved For Release 



3J0457R000900480008-6 


/z ^ 7 


CONFIDENTIAL 

CENTRAL INTELLIGENCE GROUP 

INTELLIGENCE REPORT 


COUNTRY 

Gemany (Kuasian Zona) 

9UBJECT 

Soviet A.G. Subalc’ized tgr 


it 

4 

OMGIN 

25X1 



DATE: \ Jr 

25X1 

INFO. | ~ 

DlST - WL SeptaabfO’ 1947 
PAGES 

SUPPLEMENT ' 





The Mansfeld'sehe Kupferschieferbergbau a.C. was by far the 
leading copper producer in pre-wer Gernany, It ha’cl aiways ^nerated 
at. a I0S3 and received large subsidies fi*on the £ovemmoit. With 
the collapse of the Nazi ragime these subsidies were disco* . ’ nued . 

When coppe'r production was resuiaed, the Central Administrati . . . of 
Industry requested a priee increese for copper so that ''subs idies 
would no longer be required. This request v»as refused by t:ie SKA 
on_the grounds that it wouid require-an avalanche of increajes in 
all sorts of industrial products dependent on copper. | 1 

that the SMA decision v.as influenced by the fact that 80,DCi tons o 1 
refined copper vvere 3hipped to Russia as reparations and brcdited at 
the low price based on subsidies. v 

25X1 

In the 3ummer of 1946 this enterprise became a Soviet AG. ?roductic 
has incraased snd^with it, losses have mounted to a rate of 38,000 ,C 
RM per year. The governraent of Saxony-Anhal t has been inst .cted tc 
cover this deflcit by subsidy. The German authorities are jnsideri 
proposals for spreading the subsidy proportionately over al.% the 
atates of the Russian Zone. The 3J.ih refuses.to regard the v osidy 
as reparations . 

The Geman authorities fear that^if they refuse toraise th 3 ubsidy 
the SLIA will dismantle the plants and ship th®n to Russia. Some 
circlep have recommended an appeal to the Allied Control Counoil for 
a price increase for copper, I I it unlikely that any25X1 

government offieial in the Russian zone vvill defy the SMA such a 
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